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SUBJECT: NICARAGUAN AIR FORCE INTERESTED IN ACQUIRING HELICOPTERS 

SUMMARY: BEGIN LIMITED OFFICIAL USE. THE NICARAGUAN AIR FORCE 
IS SEEKING TO BUY SEVERAL NEW HELICOPTERS OF BOTH HEAVY DUTY AND 
OBSERVATION VARIETIES. DEFENSE MINISTER IS PARTICULARLY INTERESTED 
IN GETTING BELL HUEY'S AND CLAIMS TO HAVE MONEY AVAILABLE TO BUY 
HELICOPTERS HE WANTS THROUGH COMMERCIAL CHANNELS. HE SEEKS PRICES 
AND TECHNICAL DATA FOR US EQUIPMENT ASAP. PRESENT AIR FORCE 
HELICOPTER FLEET ANTIQUATED. COST OF HELICOPTER PACKAGE ESTIMATED 
AT $7 MILLION. EMBASSY AND DOD ELEMENTS HERE SUPPORT SALE. ACTION 
REQUESTED: THAT THE DEPARTMENT DECIDE WHETHER USG SHOULD NOTIFY 
US SUPPLIERS OF THIS SIZEABLE SALES OPPORTUNITY. END SUMMARY 

1 . NICARAGUAN DEFENSE MINISTER, GENERAL SANCHEZ, HAS INFORMED 
US MILITARY GROUP AND DATT THAT HE WISHES TO ACQUIRE NEW HELICOPTERS 
FOR THE NICARAGUAN AIR FORCE (FAN). HE EXPRESSED PARTICULAR 
PREFERENCE FOR BELL HUEY UH-1, HEAVY-DUTY CARGO HELICOPTERS. HE 
ALSO INDICATED AN INTEREST IN BUYING SMALLER, LOW ALTITUDE 
LIMITED OFFICIAL USE 
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OBSERVATION HELICOPTERS (LOH) AS WELL. SANCHEZ SAID THAT HE NOW 
HAS MONEY AVAILABLE TO PURCHASE THE HELICOPTERS HE WANTS AND WOULD 
LIKE TO GET IN TOUCH WITH THE US MANUFACTURERS DIRECTLY. 

(THE MINISTER SAID HE DOES NOT WANT TO DEAL WITH BELL'S LOCAL 
REPRESENTATIVE WHOM HE DISTRUSTS AND BELIEVES WOULD DEMAND TOO 
GREAT A CUT ON ANY PURCHASE DEAL.) 
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2. GENERAL SANCHEZ EMPHASIZED THAT HE WANTS NEW AIRCRAFT, NOT 
RECONDITIONED HELICOPTERS, SINCE HE WANTS TO MODERNIZE FAN'S 
PRESENT HELICOPTER FLEET. (FAN CURRENTLY HAS FIVE ANTIQUATED H-34 
HELICOPTERS WHICH WERE PURCHASED FROM MONTH-BALL STORAGE ABOUT TWO 
YEARS AGO AND ONE H-34 WHICH HAS BEEN CONVERTED TO AN ST-58 TWIN 
TURBINE HELICOPTER. FAN IS AWAITING DELIVERY OF THREE OTHER H-34 S 
WHICH ARE BEING RECONDITIONED IN US BY KEYSTONE CORP. FAN ALSO 

HAS ONE SMALL OH-6 IN FLYING CONDITION AND TWO OTHER OH-6'S DOWN 
FOR REPAIRS.) SANCHEZ SAID HE WANTS TO GO THROUGH COMMERCIAL 
CHANNELS FOR HELICOPTER PURCHASE AND WANTS STRIPPED WOWN 
VERSIONS OF WHATEVER HELICOPTERS HE CHOOSESZ. HW WOULD LIKE AS 
SOON AS POSSIBLE PRICE AND TECHNICAL INFORMATION DIRECTLY FROM 
INTERESTED US SUPPLIERS. MINISTER SPOKE OF A FEBRUARY 19 DEADLINE 
FOR BASIC INFORMATION. 

3. EMBASSY UNDERSTANDS THAT GENERAL SANCHEZ IS THINKING OF 
BUYING ABOUT SIX HEAVY-DUTY HELICOPTERS AND THREE LOH S OF THE 
OH-6 CLASS. EMBASSY ESTIMATES THAT HELICOPTER PACKAGE OF THIS 
SIZE COULD COST NEARLY $7 MILLION, DEPENDING ON VERSIONS 
SELECTED, AMOUNT OF PILOT TRAINING MANUFACTURER WOULD OFFER, 

AND QUANTITIES OF SPARE PARTS ORDERED. EMBASSY ALSO UNDERSTANDS 
THAT FAN EXPLORING HELICOPTER PURCHASES FROM OTHER COUNTRIES 
AS WELL. 

5. EMBASSY AND DOD ELEMENTS HERE SUPPORT THIS POSSIBLE SALE. 
MODERNIZATIN OF FAN, INCLUDING HELICOPTER FLEET, IS CONSISTENT 
WITH MILGP OBJECTIVES. EMBASSY FEELS COMMERCIAL BENEFITS TO US 
OF SUCH SALE WOULD BE SIGNIFICANT. 
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5. EMBASSY FULLY AWARE OF NEED FOR US EXPORT LICENSING BEFORE 
ANY SUCH SALE CAN BE FINALIZED BUT FEELS IT DESIRABLE THAT 
WASHINGTON AGENCIES FIRST DECIDE WHETHER US SUPPLIERS OF HELICOPTERS 
SHOULD BE ALERTED THROUGH USG CHANNELS TO THIS SALES OPPORTY. 

END LIMITED OFFICIAL USE. 

6. BEGIN UNCLASSIFIED. IF WASHINGTON AGENCIES HAVE NO OBJECTION, 

EMBASSY RECOMMENDS THAT COMMERCE DEPARTMENT NOTIFY US SUPPLIERS 
THAT NICARAGUAN AIR FORCE INTERESTED IN BUYING ANUMBER OF HEAVY 
DUTY, CARGO HELICOPTERS AND A FEW SMALLER OBSERVATION HELICOPTERS, 
AND THAT THE DEFENSE MINISTER WISHES TO DEAL WITH US SUPPLIERS 
DIRECTLY. THE DEFENSE MINISTER AND HIS ADDRESS ARE: 

GENERAL HEBERTO SANCHEZ B. 

MINISTERIO DE DEFENSA 
MANAGUA, NICARAGUA 
TEL: 61919 

CORRESPONDENCE MAY BE IN ENGLISH, BUT SPANISH PREFERABLE. 

EMBASSY AVAILABLE TO ASSIST VISITING BUSINESSMEN. IN VIEW OF 
URGENT NEED FOR BASIC INFO, INTERESTED FIRMS MAY WISH TO CABLE 
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MINISTER OR PHONE HIM IMMEDIATELY. 

THEBERGE 
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